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iAsa  The Changing Landscape

Financlal Group
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Market share based on annualized premium?

Source: LIMRA



iAB1 History of Long Term Interest Rates

Financlal Group

Long term Canadian Government Interest rate 1976-2011
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iAM1 Interest Rates are a powerful driver

Financlal Group

Research Association (LIMRA), grew rapidly in the
early 1980s and then shrank somewhat.

The massive increase in Universal Life market share
through 1985 was the result of several factors. The most
significant 15 that the interest rates ¢redited on Universal
Life products were significantly higher than those
implicit in nonpar traditional life products and those
embedded in the dividend scales of par hife products.

A significant portion of Universal Life sales in the
carly 1980s were replacement of in-force policies,
because the high interest rates of the era made replace-

Source: “A Brief History of Universal Life” by bouglas C. Doll



B What if your client’s
could have the best of
both worlds!



The first universal
life insurance
that provides
strong cash
surrender values
and paid-up
insurance

iA

Financial Group INVESTED IN YOU.
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Liquidity — Growth — Security



iAsn EquiBuild

What is EquiBuild? Hyb rid U L!

* LCOI Universal Life Insurance
e Death Benefit - Face plus Fund
* Premium flexibility

* Investment options

Guaranteed CSV
Paid up additions

Automatic premium loan provision



iAB! EquiBuild — Features and Flexibilty

Financlal Group

uL Equibuild PAR
GCSV X
Stable returns X
<ol $ $$8
Premium loan X

Investment options X
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B EquiBuild at a Glance

Transparency



EquiBuild at a Glance
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— 5.5% Guaranteed Declared
£ Rate through 2012
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|
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Oiption 1 Option 2
( Paid-up Insurance [Imrestment Accnunts]

» H |

c _— : Guarantesed

Additional EquiBuild Account Active
: Death Banafit — Smoathed rats of retum Mmm“ Management A::::::ﬁ
Aceount
4 + §|  — 275% nat, guarantesd MER: 1% — Dally Intarast
Additional Thraugh 2013 i — MER: 0% Acoeunt
H GCSY - MER:15% B0 years
[ Life Investment Account
— Fixed rmanthly payout for life
vvvvv koo ok ook ko bbbk kb bk bbb

— Flexibility ta lock-in advartageaus interest rate
— Cash rafund on death and surrendar
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iasn Equibuild Fund

Financlal Group

58% Provincial Bonds
14% Corporate Bonds
18% Stocks

10% Heal Estate

Guaranteed 5.5% rate of return through December 31, 2019
Guaranteed never to be negative
Smoothing formula is applied
- Stable returns
- Low volatility
12



EquiBuild at a Glance

r—ﬂ
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[ Life Investment Account
— Fixed rmanthly payout for life
l — Flexibility ta lock-in advartageaus interest rate

— Cash refund on death and surrendar

13



iaAm1 Calculating the Bonus

Financlal Group

— 4 N\
~ ' 4 N\
3.5% X | Total Cash |= | EquiBuild
- Surrender Bonus
\ J Value _ )
Declared Rate of ;:'rigierld
\ iBui * Thresho _
the EquiBuild Fund . )

*EquiBuild Fund has a guaranteed rate of 5.5% until Dec 31, 2019

14



EquiBuild at a Glance
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[ Life Investment Account
— Fixed rmanthly payout for life
l — Flexibility ta lock-in advartageaus interest rate

— Cash refund on death and surrendar
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iAm Paid-up additions (PUA’s)

Financlal Group

(

\_

EquiBuild Bonus
Amount

$10,000

~N

J

16

(

\_

That amount is used
to purchase PUA’s

$10,000

~N

J

More GCSV =

(

Additional
Death Benefit

$16,000

~N

s

.

Additional
Guaranteed Cash
Surrender Value

$10,000

Cash values coming from paid-up insurance will be used
to calculate future EquiBuild Bonus amounts!



EquiBuild at a Glance

22 N MINIMUM PREMIUM $ R

v w

EXCESS PREMIUM 5

EquiBuild Furd
— Smaonthed rate of retum

— E.5% Guamntesd Declaned
£ Rate through 2012

- —
ANNUAL BEONUS
-

| L]
Oiption 1 Opion 2

( Paid-up Insurance | Investment Accounts
Ln, 7

L
—
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Additional thirougn 2003 ' - MER: 0% B
H GCSY - MER:15% B0 years
ﬁ

[ Life Investment Account
— Fixed rmanthly payout for life
l — Flexibility ta lock-in advartageaus interest rate

— Cash refund on death and surrendar
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iAm Investment Options Available

Financlal Group

Market Index
Name of Account
Bonds

Canadian Stocks
Global Stocks
International Stocks
European Stocks
U.S. Stocks

U.S. Stocks/DAQ

Active Management Index

Name of Account

Financial Index Used

FTSE TMX Canada Universe Bond Index
S&P/TSX 60, total return

MSCI World

MSCI — EAFE, total net return

MSCI — Europe, total net return

S&P 500, total return

Nasdag 100

Underlying Fund

Current MER?

1%
1%
1%
1%
1%
1%

1%

Current MER?

Canadian Stocks(Leon Frazer)

EquiBuild Account

IA Clarington Canadian Conservative Equity Fund — Series A

EquiBuild Fund

0%?

1.5%



B EquiBuild at a Glance
Flexibility



EquiBuild at a Glance
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[ Life Investment Account
— Fixed rmanthly payout for life
l — Flexibility ta lock-in advartageaus interest rate

— Cash refund on death and surrendar
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EquiBuild at a Glance
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[ Life Investment Account
— Fixed rmanthly payout for life
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— Cash refund on death and surrendar
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B EquiBuild

Resilient
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B Question:
Why do policies Lapse?



IALT

Unexpected Job Loss

[1NS)[\[ Federal Budget| Valeant | Bombardier | Loonie | RRSP | Oil | Apple | Housing | Alberta

top

More layotts, more spending cuts in
hard-hit oilpatch as job losses

100,000

LOCAL BUSINESS
o Alberta unemployment rate at highest level in more

than 20 years, at 7.9%

Alberta's unemployment rate hit its highest level in more than 20 years in February,
| after climbing more than 2.

24
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iamn Marital breakdown

Financlal Group

Alberta Divorce Documents

New User Experience

Over 20 years experience

New Court Verification Process
100% Guaranteed Court Approve A e r-[a
DIVORCE Divorce Kit

This complete kit includes a step-by-step
guide and all the required forms

Guide + Forms on CD-ROM

r'_ ~ Written by a Canadian Lawyer:
Louise Campbell, us

Do it yourself; no lawyer

required
» Save hundreds of dollars in
: legal fees
Canada’s
original * [t’s 100% legal and easy!

and leading

ublisher of
1aw for the
| on

LEGAL SERIES
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iamm Unforeseen lllness

Financlal Group

e
o
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iasn Case scenario

Meet Steve

40 Year Old
Non-smoker

Steve needs $100,000 of
Permanent Life Insurance

27
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iAsn Many different options

*Term to 100
*Non-par Whole Life
*Universal Life

*Par Whole Life
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iAsn Success!

Steve was
approved for
$100,000 of
Permanent Life
Insurance.
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iAsn ...5 years later

Financial

Steve calls you...

He tells you he has lost his job and wants to
stop his premiums for a while until he gets
back on his feet.

What are Steve’s options?
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iAsn ...time goes by

Financial

Steve calls you again...

He tells you he now has a job but is going
through a nasty divorce brought on by the
financial stress of his job loss. He needs a bit
more time to get back on his feet.

What are Steve’s options?
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iAm1 ...more time goes by

Financlal Group

Steve calls you again...

He tells you he his divorce is done but he is
depressed by the whole thing and needs a
bit more time to get back on his feet.

What are Steve’s options?



iAsn Finally...10 years from issue!

Steve calls...

He tells you he his
back on his feet and
is ready to resume
paying for his
insurance!

33



iAsn Let’s summarize

Age 40

34

Age 50

)

Age 85+
5 years 5 years
Premium No Premium Resume Premium
Term to 100

Non-par Whole Life

Universal Life
Par Whole Life
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iAsn EquiBuild

What if we had used EQUIBUILD as
the permanent insurance solution for
Steve?



iAsn Equibuild

Age 40 Age 50

36

5 years 5 years

Age 85+

Premium No Premium

Resume Premium

Death Benefit

Age 65  $98,605

Age 75  $105,581
Age 85 $113,562
Age 100 $122,759

GCSV
S23,764
S44,700
S70,765
S122,759

)
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iAsn Cost comparison for Steve?

e Term to 100
* Non-par WL

Jniversa

Par Who

Life
e Life

eEquibuild

S80/m
S85/m
S75-85/m
S200+/m

$115/m



B EquiBuild

Real life example...
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iART

Financlal Group

Insurance planning completed for client “John” in 2008

Long time client for 6 years.
Successful IT consultant with a growing business.
Needs analysis indicated S1million life insurance.

John liked the idea of a 20 pay Whole Life $250K with a
Term 10 rider of $750K.

BENEFITS:

= Pay for only 20 years then fully paid up permanent
insurance

= High cash values in 20t year (CSV = 117% of premiums
paid)
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iAmn John’s coverage placed December 2008:

Financlal Group

n N - - -

Life 20 3$250,000.00
Tarm 10 750,000.00
Deposit __

Your nitial manthly premium iE

Wilh e selected deoosit the oreiection ends at aoe 100

This sale involyes the designated representative / firm and Desjardine Financial Securty Life Assurance
1 1

LEMRARY. 1R& BELghaled represantative / firm is independent and geals with diferentinsurance companies,

mchychng Dggjordice Fur—n--l Enourity Lifo Mddunsirs Oy vetusn of Uis Sahe, i) 5 LSy T me

designated representative / firm recsives commissions as compensation plus any benefit or ofher incentves

as additicnal compensation.

The Musi-Coverage Discount is applied

Condilions:

. In case of contract cancekation, face amount reduction or contract change, the rate bands usad
for all ehigible coverages wil be reassessed and the discount adjusted accordingly. The discount
s vested after the TE year,

. This descount does not apply 1o conversians



Monthly Premium of $212.41

iARY Great future CSV...

Financlal Group

Year 20: $43,670 CSV

Represents 117% of
premiums paid!

41

$250K paid up in Year 20.

Life 20 (Thuradsy, September 18, 2008)

Projecied Plan Waluee/Lite 20

Premium | Busaramined GGash | covasa s
"rur—! Curaton F:::ftrt belore | \ E"'"HI Inﬂ; Pr;:ﬂ""‘uml Suwrarder cummative
discouni ' i © | Walars (CEN (1) e

I 2008 1 2 02 2 250 00 ] 2,032 36 =] [k

| 2008 2 202295 2pE258 250,000 0| 4pd47R o 0%
20 3 202235 206256 250,000 0 §,067.08 o 0%
Jiat 4 20228 i TEL 000 L 2,000 44 =} 0%
202 5 20022 36 2003 58 250,000 a 90,1108 [} 0%
2013 L] 2032 38 2053 58 250,000 a 12,134,118 o 0%
2044 ¥ 20EE 50 05358 250,000 [} 4,154 592 o 0%
2018 B 20 2062 58 280,000 0 16,178.88 o [ 0%
2048 g 20z 2,06 85 280,000 o 18,204 22 o [ 0%
207 10 208 35 F093.568 250,000 5000 20,223,860 5,458 | ok
2018 11 2R 206256 260,000 ar.sor 2224585 cli] 33 %
28 12 2oz an 2,062.56 250,000 0,003 24,268.32 8,470 8%
2020 13 200E e 2,002,568 280,000 a0 26,200,658 10553 43 %
2021 14 EL- e 2,082.56 250,000 Wwooas | 2831304 13,145 5%
2022 18 FL ) 2,082.56 260,000 1IB000 | 30,335.40 16,375 58 %
2023 16 200238 2,082.56 250,000 1BO01E | 32,3677 19528 BT %
2024 17 202236 2.082.56 250,000 ITELE | 3638012 2445 8%
2025 18 202236 2,082,568 250,000 200,010 D6 02 AR ZHATE LT
2028 19 2.002.98 2,082.56 2650000 | 225017 | 3B2es4 101 %

| zozr z0 2.022.36 2,092.56 250000 | 7SOOO0 | &n44TEO & T
2028 F3l .00 0.00 50000 | ZSOOC0 | &0447E0 45752 122%
2028 = .00 0.00 250000 | 250,000 | £044730 4Tea 128
203 za .00 0.00 PEOC00 | 2SO0C0 | 4044730 50298 198%
2031 4 .08 o.oa 501 0 EET T FFre- T | 11 % |
207 5 [N EH 0.00 250000 260,000 A0 44T 30 el 148 %

|z 0 .00 0.00 IEOLOD | PEOACD | 4044730 0,485 187 %
s 35 0. HF 000 250,000 250,000 A0 447 2 S0.87a 20 %%
04T 40 0.00 n.on 250 D0 250,000 A0 447 200 120,380 21 %
052 45 .00 000 ZELEO0 | 20000 | 4044730 wEME | #15% |
IoEY | A0 .00 009 ALLO0 | 250000 | 4044730 1sz558 | CTTE




All is well... until year 7
iIAS1 John's circumstances change:

Financlal Group

= John informs me to cancel all coverages — Sept ‘15.

= Going through a divorce. Some contracts for his IT
company have been lost. Income down dramatically.

= Support payments to be in excess of S60K annually

" |s closing down bank account where premiums are being
deducted.

= | discuss the importance of the coverage and the
excellent plan that he has significant cash values in the
20" year.

= John simply cannot make the payments now and for at
least another 6 months.
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iIART Notices come in from the insurance com

Financlal Group

pany!

The debit in the amount of $ 212.41 was returned by your banking institution for the following reason:
Insufficient funds.

To continue with this valuable coverage and to keep your account up to date, we will process a
replacement debit on October 27, 2015. However, please note that it could take up to four additional days

for the amount to be debiled from your account.

If you wish to change your account information, please let us know as soon as possible and send us a
new sample cheque.

You have the option of contacting your representative directly or any of our Customer Service
representatives who will be pleased to assist you.

Sincerely,

Customer Service
Individual Insurance

RECEIVED
OCT 14 2015

ol B Rl et R N




iAmn Efforts are made to conserve the coverage...

Financlal Group

As for your life insurance plan, you have 30 days grace period before the coverage would cease... I'm really seeing if there is any way you
can get this back up and running... I'm sure you will need the coverage even if it would be for guaranteeing child support or eventually part

of overall protection. Can someone help pay the premiums to bridge the financial gap? | can see if you can keep the 750,000 Term 10
insurance?

Trying to help with some ideas to keep the insurance coverage going during this difficult period for you.

Best regards

44
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iAmm Unfortunately options are limited:

Pay premiums for coverage to continue, or:

Stop paying premiums and the coverage lapses in 30 days

Cancellation letter is
drawn up by advisor and
coverage is cancelled.
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iAMn Whatif EquiBuild was available to Tony 7 years ago?

Financlal Group

How would a $212.41 monthly premium look for
S1Million insurance and premiums stop after 7 years?

$108,721 EquiBuild base
S$891,279 Term 10 rider

Would the outcome have been different for John?



If Tony had EquiBuild... with only 7 years of $212.41 monthly premium

iAEﬂ his insurance would continue for another 34 YEARS!!

Financlal Group

Policy Projected Values
Policvy Premium Pavments:
v v - Year Apge Annual Total Death  EquiBulld  Balancs of Base EquiBulid  Sccumulation SRuthie Fund Total
Pramiums Bansfit Bonus pald  Pollcy Loan  Guarantssd PUA Fund Before Surmendsr
Pald Sumendsr  Surmender Taxes) Valug
Valus Walug
1 £l 254852 1,000,580 ] o iz a 873 o 7
. 2 3 254852 1,001,391 1 o 54 1 1,388 o 1,452
1 Accu mUIatlon Fu nd pays 3 £ 254892 1002134 z 0 120 3 2124 ] 2257
° 4 0 254852 1002317 s o 323 E] 2583 ] 3238
. . 5 a 254852 1003740 o o 7 12 3587 o 4352
p re m I U m S fl rSt . & a2 254892 1004523 20 o 1294 3 4512 o
7 £ 254892 1005509 a5 o 3,183 &5 5371 o Gs= D
. . g T oon 1,004,155 75 o 4177 162 a7 o 051
2. Automatic Premium Loan| : = = wme e o om om| e | s em
° o 5 oop 1000217 138 o 7,384 418 127 o 7027
1 & 0.on 108,057 177 1,208 9518 504 a ] 5218
12 5 0.on 108,154 218 2,608 10,758 833 a o 5593
] 3 0.on 107,325 245 4,75 12,025 1,058 a o 5,068
1 50 0.on 106,243 278 5610 13,351 1.401 a o 5,143
15 51 aon 105,560 308 7,217 14636 1743 a o 9313
1% 52 0.on 104,555 343 8,500 16,050 2,123 a o 5,278
17 53 0.on 103,733 aTe 10,651 17,447 2,558 a o 5342
18 54 0on 102787 415 12,506 18,674 303 a ] 2401
Y 7 . 86 19 T t I CSV 1@ 55 0.on 109,516 453 14,437 20,334 3,557 0 o 0454
ea r N O a m £ 0.on 100,515 o4 16,450 21824 4138 a o 5,435
2 57 0.on 58,781 535 18,577 23343 4767 a o 9534
Y . = e aon 98,707 573 0,733 20891 5,455 a o 9,554
ea r 2 5 . 9494 Tota CSV ] £ 0.on 57,502 624 23,114 26,455 £.205 a o o556
N &0 0.on 55,423 671 25,544 26,085 7,013 a o
25 & 0.on 35213 718 28,088 20896 7,50 a o 5434 )
Yea r 3 O : $8699 Tota I CSV =% &2 0.on 53,340 77 30,752 31,328 8341 a ] 5418
—_ = - ] £ 0.on 52,504 sz 33,541 32,590 5,857 a o 0,307
= 5 0.on 51,199 &TE 36,450 34856 10,345 a o 5,154
= s 0.on 85,720 a3z 3,518 36,250 12,110 a o 5553
0 58 0.00 86,161 9eg 42,718 38.065 13351 o 0 @p
31 &7 0.on 86,514 1,048 46,070 o782 14573 a o 5,356
a2 £ 0.on 54,774 1,109 48,579 41,508 16,078 a o £,005
E5] 8 0.on 82,933 1172 53,252 13285 17.568 a o 7.551
u 70 0.on 80,984 1,237 57,059 44,580 18,145 a ] 7.037
£ 7 0.on 78,313 1,304 §1,126 45743 20,814 a o 6431
% 72 0.on 78730 1,373 85,342 28504 22575 a o 5737
47 7 7 0on 74410 1,443 §9,757 50275 2432 a ] 4951
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iAmn How does EquiBuild compare to the 20 pay WL?

Financlal Group

» Year 7 Total Surrender Value: $8619 vs. Lapse

» Year 7 Total Death Benefit: $1,006,590 vs. Lapse

» Year 25 Total Surrender Value: $9494 vs. Lapsed 18yrs ago
» Year 25 Total Death Benefit: $95,213 vs. Lapsed 18yrs ago

OTHER INSURANCE OPTIONS?

Performax Gold: LAPSE in year 8 (minimum premium $238.07)
SSQ UL: LAPSE in year 19 (premium $212.42/ month)

Canada Life UL: LAPSE in year 17 (premium $212.42/ month)




IAB It’s unfortunate EquiBuild didn't exist in 2008

Thank you for being a valued client.

As requested, your policy has been terminated and no longer provides any coverage.

If you have any questions please speak to your representative or call the Client Contact
Centre.

Regards,

49




IAMY EquiBuild would have made a difference for John

Financial Group
This 15 a crazy time, and [ have been having to make a lot of tough calls.
Things will settle out once I get a decent support regime sorted. I don't suppose there 1s the concept of a "pause coverage and
payments but not cancel the policy for a few months”" That would be the most helpful device m this current situation. [ assume

you would have mentioned 1t by now f 1t were a possibality.

Thanks,

Jobn

EQUIBUILD provides the FLEXIBILITY that clients
NEED in an insurance program

50
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iAsn EquiBuild Summary

What is EquiBuild? Hyb rid U L!

* LCOI Universal Life Insurance
e Death Benefit - Face plus Fund
* Premium flexibility

* Investment options

Guaranteed CSV
Paid up additions

Automatic premium loan provision
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. In Addition...

EquiBuild can now Provide your

Clients with:
A Greater Initial Face Amount for

the Same Premium



Introducing

EQUIBUILD with v

INTEGRATED COVERAGE & &

Available April 1, 2016 4% ~ Aninnovative solution for your
%

Ithy future

clients’ insurance needs
-

Eq u I B u i Id To build a wea



iIAM1 EquiBuild without Integrated Coverage o,

Financial Group T

[ )
40 o
250,000 w NS [ 5150/mont ] Death benefit*

200,000 $198,048

150,000

$130,000

100,000 EquiBuild
Initial face amount

50,000

40 45 50 55 60 65 70 75 80 85

54 *Based on the EquiBuild Fund declared rate of 5.5%



iAM!  Now: EquiBuild with Integrated Coverage o

Financlal Group T
= 40
w ns | $150/month Death benefit*
— $198,060
‘ Integrated Coverage Higher initial
Face amount $50,000 face amount
$150,000
Same death
$100,000 benefit potential
EquiBuild ‘ .
Face amount $100,000 ame premium
Same higher
cash surrender
values

40 45 50 555 60 65 70 75 80 85

55 *Based on the EquiBuild Fund declared rate of 5.5%
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EquiBuild with Integrated Coverage
iAmn More Protection at Issue e

Financlal Group

i 40 Higher initial face amount
w [ $152/month ] . ’
NS same benefits

Total
Permanent Face Same surrender

Total death
benefit*

roducts amount remium values*
P P (age 85)

(age 65)

EquiBuild

with IC 20 $150,000 $150 $52,475 $198,060

EquiBuild | $130,000 $150 $51,016 $198,048

*Based on the EquiBuild Fund declared rate of 5.5%
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B EquiBuild with Integrated
Coverage
How Does it Work?




iAM! Integrated Coverage 20 fa

Financlal Group

g The Integrated Coverage face amount is replaced by the A

increase of the EquiBuild face amount starting at year 5
until it reaches SO

$150,000

$50,000
Integrated Coverage
face amount

$100,000
EquiBuild
face amount

58



iAM! How it Works

Financlal Group

The COI of the Integrated Coverage:
* Leveled for the first 20 years
* YRT thereafter

Level COI 20 YRT

$50,000

Integrated Coverage QEEIEIADY

face amount

$100,000
EquiBuild
face amount

20 years +30 years

99




B EquiBuild
Compensation
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IAM\  EquiBuild with Integrated Coverage

Financlal Group

Compensation

Broker

EquiBuild (minimum premium)

Integrated Coverage 20

Integrated Coverage 10

Paid-up allocation

1st 2-10

50% 4%
50% 3%
37.5% 3%

4%

11




Double
your sales !
credits for all

EquiBuild

Issued policies up M
to June 30, 2016 IBERIAN

MOSAIC



IAAT

Financial Group

INVESTED IN YOU.



